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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited

Repart on the audit of the financial statements

COpinion

We have audited the financial statements of Malta Government Investments Limited (the "Company”), set on pages
6 to 25, which comprisa the statement of financial position as at 31 December 2020, and the statement of
comprehensive income, the statement of changes In equity and the statement of cash flaws for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020, and of its financial performance and its cash flows for the year then ended In
accordance with International Financial Reporting Standards as adopted by the EU ("IFRS") and the Companias Act,
Cap. 386 of the Laws of Malta [the “Companies Act”).

Basis for opinion

We conducted our audlt in accordance with Internaticnal Standards on Auditing (ISAs). Qur responsibilities undar
those standards are further described in the Auditor’s Responsibilities for the Audit of the Finoncial Statements
section of our repart. We are independent of the Company in accordance with Internations| Code of Ethics for
Professional Accountants (including International Independence Standards) as issued by the International Ethics
Standards Board of Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit
of the financial statements in accordance with the Accountancy Profession (Code of Ethics for Warrant Holders)
Directive Issued in terms of the Accountancy Profession Act, Cap. 281 of the Laws of Malta, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Cade, We belleve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our oplnion,

Other information
The directors are responsible for the ether information. The other Information comprises the infarmation included

in the Annual Report, other than the financial statements and our auditor's report thereon,

Our opinlon on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon ather than our reporting on ather legal and regulatory reauirements,

In connection with our audit of the financial statements, our respansibility Is ta read the other information and, In
doing so, consider whether the other information is materially Inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materlally misstated. If, based an the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to repert in this regard.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited - continued

Responsibilities of the directors for the financial statements

The directors are respansible for the preparation and fair presentation of the financial statements in accordance
with IFRS and the requirements of the Companies Act, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going cancern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process,

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statementsas a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is @ high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- identify and assess the risks of material misstatemment of the financial statements, whether due to fraud or
arror, design and peform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

. abtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control,

. evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by the directors.

® conclude on the appropristeness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's abllity to continue as a going concer. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence oblained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease o
continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited — continued

Auditor’s responsibilities for the audit of the financial statements — continued

@ evaluate the overall presentation, structure and content of the financial statements, including the
disciosures, and whether the financial statements represent the underlying transactions and events in a
mianner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, Including any significant deficiencies in internal control that we identify during
aur audit,

Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act
We have responsibilities under the Companies Act ta report to you if in our opinion:

. proper accounting records have not been kept;
. the financial statements are not in agreement with the accounting records;
s we have not recefved all the infarmation and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

is ,ff;l@fﬂ

The partner in charge of the audit resulting in this independent auditor’s report is
Christopher Portelli for and on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

4 March 2024
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Statement of financial position
Asat 31 December

Naotes 2020 2019
€ €

ASSETS
Non-corrent assets
Investment property 4 1,600,200 1,320,800
Equipment ] 540 736
Financial assets at fair value through profitand loss 6 6,037,602 6,008,227
Receivables 7 156,003 148,380
Taotal nan-current assets 7,794,345 7.478,143
Current assels
Receivables 7 1,506,901 1,556,479
Short-term deposits 8 103,650 149,035
Financial assets at fair value through profitand loss 6 17,581 -
Cash and cash equivalents a9 6,507,355 6,185,317
Current tax asset 105,984 104,734
Total eurrent assets 8,241,471 7,996,065
Total assets 16,035,816 15,474,208
EQUITY AND LIABILITIES
Capital and reserves
Share capital 10 1,250,000 1,250,000
Retained eamings 909,763 1,424,556
Total equity 2,159,763 2,674,556
Non-current liabilities
Deferred tax liability 160,020 132,080
Borrowings 1l 6,276,391 7,334,309
Total non-current liahilities 6,436,411 7,466,389
Current liabilities
Borrowings 11 1,321,052 1,277,025
Other payables 12 6,118,590 4,056,238
Total current liabilities 7,439 642 5,333,263
Total liabilities 13,876,053 12,799,652
Total equity and liabilities 16,035,816 15,474,208

The notes on pages 10 to 23 are an integral part of these financial statements.

The financial statements on pages/® to 25 were authorised for issued by the board on 4 March 2024 and were

signed on its behal f by:

oF |
Ronald Mizzi Andre Psaila |
Chairman Deputy Chairman _ J

6
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Statement of comprehensive income

For the year ended 31 December

Notes 20H) 2019

€ £

Investment income 14 37,220 70,708
Onther finance income and similar income 15 289,224 324 574
Finance costs and similar charges 16 (278,718) {353,804
Fair value gain on investment property 4 279400 -
Rental Income from investment property 100,000 100,000
Administrative expenses 12 {756,716) (729.431)
Recharges of expenses 13 67,529 146,249
Laoss from changes in fair value of financial assets i (214.435) (192,091
Loss before tax (476,494) (627,791}
Tax expense |7 (38,299) (12,753}
Loss for the year— total comprehensive loss (514,795 {M{LS;I-_]

L'he notes on pages 10 1o 25 are an integral part of these financial statements.
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Statement of changes in equity

MNates Share Retained
(apital carnings Total
€ € £
Balance at | January 2019 1,250,000 2065100 3,315,100
Comprehensive income:
Loss for the year - (640,544)  (640.5344)
Transactions with owiners:
Dividends
Balance at 31 December 2019 11,250,000 1,424,556 2,674,556
Comprehensive income:
Loss [or the vear - (514,793)  {514.793)
Transactions with owners:
Dividends - - e
Balanee at 31 December 2020 1,250,000 909,763 1,159,763

The notes on pages 10 to 25 are an integral part of these financial statements.
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Statement of eash flows

Cash flows from operating activities
Clash lrom operations

Income [rom financial asscts

Cther linance income

Finance costs

Tax refunded

Net cash [rom operating setivities

Cash flows from investing activities

Additions of financial assets at fair value through profit or loss
Proceeds from disposal of financial assets

Maovement in short term deposits

Purchase of equipment

Nel cash from Investing activities

Cash flows used in financing activities

Movement in bank borrowings

Met cash used in financing activities

MNet movement in cash and cash equivalents
Cash and cash cquivalents at beginning of vear

Cash and cash equivalents at end of year

I'he notes on pages 10 to 25 are an intezral pad of these financial statements,

MNotes

20

oy

kL

For the vear ended 31 December

2020 20149

€ £
1,504,843 2,766,822
37,220 76,708
289,226 324 574
(278,718) (353,800)
{1,250) (14,003)
1,551,321 £, 800,300
(2,042,129) (915,969)
1,780,738 1,120,347
45,499 38,668

- 785

{215,892) 243831
(1.013,891) (D80.427)
{1,013.891) [(980,427)
321,538 2,063,705
6,185,817 4, 122112
6,507,355 6,185,817
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NOTES TO THE FINANCIAL STATEMENTS

L

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these fnancial statements are set our
below. These policies have been consistently applied to all the years presented, unless otherwise siated,

Basis of preparation

These financial statements have been prepared in secordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Companies Act. 1995, They have
been prepared under the historical eost convention, except for the revaluation of Investment property
which is measured in fair values,

These financial statements have been prepared on a going concern basis which assumes that the Company
will gontinue in the foreseeable luture,

The preparation of financial statements in conformity with IFRSs us adopted by the EU requires the use
of certain accounting estimates. [t also requires directors 1o exercise their judgement in the process of

applying the company’s accounting policies (see Note 3 Critical accounting estimates and
Judgements).

The principal functian of the company is to hold investments as agent for the Government of Malta. The
agency relationship which exists with the Government implies that although legal title to most of the
investments is vested in the company, any dividends, interests or profits arising on disposal of these
investments are lreated as attributable to the Government. Similarly. any losses on disposal and provisions
made to write down the investments 1o their underlying net asset values are also borne by Government,
Consequently, these investments are not disclosed in the accounts of the company as such but included
in the supplementary statements reflecting the investment activities carried out by Malta Government
Investments Limited as agent for the Government of Malta.

In view of the agency relationship deseribed above, the investments held as agent for the Government of
Malta are not taken into consideration in determining whether the limits set out in Section 185 of the
Companies Act, 1995, referred to for the purposes of establishing whether the company is eéxempt from
the preparation of consolidated financial statements, have been exceeded.

a) Standards, interpretations and amendments to published standards effective in current year.

The accaunting policies adopted are consistent with those of the previcus financial year, except for the
following amendments 1o IFRS effective as of | January 2020, The adoption of these standards or
interpretations did not have a material impact on the [inancial statements or performance of the Company.
« Amendments to [FRS 9, [AS 39 and IFRS17: Interest Rate Benchmark Reform

« Amendments to TAS | and TAS §: Definition of Material

» Amendmenis (o References (o the Conceptual Framework in [FRS Standards

+ Amendments to IFRS 3: Business Combinations

» Amendment to IFRS 16; Leases Covid 19-Related Rent Concessions (issued on 28 May 2020)
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NOTES TO THE FINANCIAL STATEMENTS

1. Summary of significant accounting policies - rontinued

1.1 Basis of preparation — continued

b)

Standards, interpretations and amendments to published standards that are not vet effective

I'e standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Company’s financial stalements are disclosed below. The Company intends to adopt these standards, if
applludbla, when they become effeetive.

€)

Amendments 1o IFRS 3 Business Combinations; 1AS 16 Property, Plant and Equipment; IAS 37
Provisions, Centingent Liabilities and Contingent Assets as well 25 Annusl Improvements (issued
14 May 2020)

Amendments to [IFRS 4 Insurance Contracts — deferral of IFRS 19 {issucd on 23 June 2020)
Amendments to TFRS 0, IAS 39, IFKS 7. I[FRS 4 and VRS 16 Interest Rate Benchmark Reform —
Phase 2 (issued on 27 August 2020)

IFES 17 Insurance Contracts (issued on 18 May 2017)

Proposed smendments 1o IFRS 16 Leases: Covid-19 — Related Rent Concessions beyond 30 Jure
2021 (issued by LASB on 1| February 2021)

Standards, interpretations and amendments issued but not vet endorsed by the Eurcopean
Union

Amendments Lo [AS 1 Presentation of Financial Statements: Classification of Liabilities as Current
or Mon-current (issued on 23 January 2020)

Amendments to 1AS | Presentation of Financial Statements and [FRS Practice Statement 2:
Disclosure of Accounting policies (issued on 12 February 2021)

Amendments to IAS § Accounting policies, Changes in Accounting Estimates and Ervors; Definition
of Accounting Estimates (issued on 12 February 2021)

Amendments to TAS | Presentation of Financial Statements: Classification of [iabilities as Current
or Mon-current (issusd on 23 January 2020

Amendments to 1AS 12 Income Taxes: Deferred Tax refated to Assets and Liabilities arising from a
Single Transaction (issued on 7 May 2021)

Amendments to IFRS 17 Insurance contracts: Initial Application of IFRS 17 and IFRS 9 —
Comparative Information (issued on 9 Decambear 2021)

The changes resulting from these standards are nol expected to have a material effect on the financial
statements of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

1.  Summary of significant accounting policies — continued

1.2 Foreign currency translation

(a)

(b)

Functional and presentation currency

Ttems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the [unctional curreney ). The financial statements are
presented in guro, which is the compatiy’s functional and presentation currency.

Transaciions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the setthernent of such transa ctions and from the translation
at year-end exchange rates of monetary assets and liabilities denominsted in foreigh currencies are
recognised in profil or loss,

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the income statement (statement of comprehensive income) within “finance income or
cost’. All other foreign exchange gains and losses are presented inthe income statemant (statement
of comprehensive income) within “other income{expanse)’.

1.3 lnvesiment property

Investment property is measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which reflects market conditions at (he
reporting date. Gains or losses arising from changes in the fair values of investment praperties are
included in profit or loss in the period in which they urise, including the corresponding tax effect. Fair
values are determined based on an annual valuation performed by an aceredited external independent
valuer.

Investment properties are derecognised either when they have been disposed of (ie, at the date the
recipient obtains control) or when they are permanently withdrawn from use and no fulure economic
benefit is expected from their disposal. The difference between the nel disposal proceeds and the
carrying amount of the asset is recognised in profit or loss in the period of derecognition. [n determining
the amount of consideration from the derecagnition of investment property the Group considers the
efficcts of wvariable consideration, existence of a significant financing compeonent. non-eash
consideration, and consideration payable to the buyer (ifany).

I'ransfers are made to {or from) investment property only when there is a change in use. For a transfer
from investment property to owner-occupied property, the deemed cost for subsequent accounting 15
the fair value at the date of change in use. If owner-occupied property becomes an invesiment property,
the Group accounts for such property in accordance with the policy stated under preperty, plant and
equipment up to the date of change in use.

12
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NOTES TO THE FINANCIAL STATEMENTS

L.

14

1.0

Summary of significant accounting policies — continued

Financial asseis

Financial assets are classified, al initial recognition, 15 subsequently measured at amartised cost. Fair
valug through other comprehensive ineome (OC), and fair value through profit or loss.

The classification of financial asscts at initial recognition depends on the linancial assei’s contractual
cash flow chameteristics and the Group's business model for managing them. In order for a financial
usset t0 be classified and measured at amortised cost or fair value through OCL, it needs to give rise to
cash flows that are ‘solely payments of principal and interest (SPPI) on the principal amount
putstanding. This assessment is referred o as the SPPI test and i3 performed at an instrument level.
Financial assets with cash flows that are not SPPL are classified and measured at fair value through
prefit or loss, irrespective of the business model.

The business model for managing financial assets refers Lo how it manages its financial assets in order
to generate cash flows. The business mode] determines whether cash flows wil| result from collecting
contractual eash lows, selling the financial assets, of bath, Financial assets classified and measured i
amortised cost are held within a business model with the objective to hold financial zssets in arder to
collect contractual cash flows while financial assets classified and measured at fair value through OC]
arc held within a business model with the objective of both holding to collect contractuzal cash flows
and selling.

lmpairment of financial assets

I'he company recognises an allowance for expected eredit fosses (ECLs) [or all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
tlows due in accordance with the contract and all the cash flows that the Group expects Lo receive,
discounted at an approximation of the original effective interest rate, The expecied cash flows will
include cash Aows [tom the sale of collateral held or other credit enhancements that are integral to the
contractual terms,

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit lasses that result from
default events that are possible within the next [2-months {a |2-month ECL). For those credit exposures
for which there has been a significant increase in credit risk since initial recognition. a loss allowance
is required for credit lasses expected over the remaining life of the exposurs, inespective of the liming
ol the defauli (a lifetime FCL),

Cash and cash equivalents

Cash and cash equivalents are carried at face value. For the purposes of the statement of cash flows,
cash and cash equivalents comprise cash in hand and deposits Lield ar call with banks, ret of bank
overdraft, In the statement of financial position, the bank overdraft is included in borrowings in current
liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

1L

1.8

1.9

Summary of significant aceounting policies — contimued

Share capital

Ordinary shares are classified as equity, Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceads,

Other payables

Cther payables comprise obligations fo pay for services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cyele of the business if longer). If nol, they are
presented as non-cutrent liabilities. Other payables are recogmised initially at fair value and
subsequently measurad at amortised cost using the effective interest method,

Borrowings

Borrowings are tecognised initially at fair value, net of transaction cests incurred. Borrowings are
subsequertly stated at amortised cost; any difference between the proceeds (net of ansaction ¢osts)
and the redemption value is recognised in the profit or loss over the period of the borrowings using
the effective interest method. Barrowings are classified as curremt liabilities unless the company has
an unconditional right to defer settlement of the liability for at least twelve months after the reporting
period.

Offsetting lnancial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial

position when there is 2 legally enforceable right to set off the recognised amounts and there is an
intention tosettle on & net basis. or realise the asset and settle the liability simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS

1,

1.11

112

Summary of significant accounting policies — continued

Cuorrent and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates (o ilems recognised in other comprehensive income or directly in
equity. Tn this case, the tax is also recognised in other comprehensive incame or directly in equity.
respectively.

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounis in the financial statements. However.
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill: deferred
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction ather
than a business combination thar at the time of the transaction affects neither accounting nor taxable
profil or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is scttled.

Deferred tax assels are recognised only to the extent that it is probable that Tuture taxable profit will
be available against which the temporary differences can be utilised. Deferred tax assets and liabilities
are offset when there is a legally enforceable right to offset current fax sssets against current tax
liahilities and when the deferred tax asscts and Iiabilities relate to income taxes levied by the same
taxation authorily on either the same taxable enlitv or different taxable entities where there is an
intention to ssttle the balances on a net basis.

Revenue recognition

The Company recognises revenue at the amount that reflects the consideration {transaction price) to
which an entity expects to be entitled in exchange for transferring goods or services to a customer,

Rewmdering of Services

The Company recognises revenue from the provision of services over time, using an input method
o measure progress towards complete satisfaction of the service similar to the previous accounting
policy, because the customer simultaneously receives and consumes the benefits provided by the
Company.

Frmterest meane

Interest income is recognised as the interest acerues, unless collectability is in doubt. Interest income
15 included in finance incoms in the statement of comprehensive income,
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NOTES TO THE FINANCIAL STATEMENTS

2.

2.1

Finanecial risk management

Finaneial visk factors

The company’s activities polentially expose it to a variety of financial risks: market risk (including cash
flow interest rate risk, fair value interest rate risk and price risk), credit risk and liquidity risk. The
company did not make use of derivative financial instruments to hedge certain risk exposures during
the curreni and preceding financial years.

(a)

(b)

(c)

Cash flow and fair value intercst rate risk

The company”s cash flow interest rate risk arises from cash and cash equivalents that are short
term in nature. Notes 6, §, 9 and 11 incorporate interest rate and maturity information with
respect to the company”s assets and lisbilities. Up to the end of the reparting period, the
company did not have any hedging policy with respeet to interest rate risk as exposure to such
risk was not deemed to be significant by the directors. Management considers the potential
impact on profit or loss ofa defined interest rate shift that is reasonably possible at the reporting
date to be innmnaterial.

Price risk
The company is exposed to price risk becauss of equity investments held by the company and
classified as financial assets at fair value through profit or loss. The financial assets at fair

value through profit or loss of the company represent equity instrumenis quoted on the Malta
Stock Exchunge and accordingly they are considered to be realisable,

Credit risk

Assets bearing credit risk at the reporting date are analysed as Tollows:

2020 2019
€ £
Financial assets
Debt securities af (air value through profit or loss 1,965,132 2.293 556
Loans and receivables
(Other receivables 1,662,904 1,704,859
Shart term deposits 103,650 1 49,035
{ash at bank and in hand 6,507,355 G, 85,817
Maximum exposure 10,239,041 ]D,BJS_EG;J'

The company’s cash is placed with quality financial institutions. The company's credit risk in
respect of investment in debt securities are extermally rated A

Credit risk in respect of receivables is limited sinee the company”s principal receivables are
subsidiary undertakings or undertakings in which investment is held by the company as agent
for the Government of Malta.

16
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MOTES TO THE FINANCIAL STATEMENTS

2,

2.1

22

2.3

Financial risk management - continued

Financial risk factovs - continued
(e} Liquidity risk

The company is exposed to liquidity risk in relation to meeting future ohligations associated
with lts financial liabilities, which comprise principally other payables and borrowings.
Prudent liquidity risk management includes maintaining sufficient cash and committed credit
lines to ensure the availability of an adequate amount of funding to meet the company’s
ohligations.

Management monitor liquidity risk and ensures that ne additional financing facilities are
expected to be required over the coming year, The company’s liquidity risk is not deemed
material in view of the company’s committed borrowing facilities that it can access o meel
liguidity neads,

Capital risk management

‘The company’s objectives when managing capital are 1o saleguard the company”s ability to continue
as & going concern in orderto provide returns for sharehalders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order 1o maintain or adjust the
capital structure the company may issue new shares or sell assets.

Fair value estimation

At 31 December 2020 and 2019, the carrying amounts of cash at bank, debtors, creditors and accrued
expenses and short-term borrowings approximated their fair values due to the short-tlerm maturity of
these assets and liabilities. The fair values of long-term borrowings are net materially different from
their carryving amounts,

The fair value of financial assets at fair value through profit or loss is based on quated prices al the
reporting date. IFRS 7 requires disclosures for financial instruments that are measured in the statement
of financial positicn at fair valug, of fair value measurements by level of the following fair value
measurement hierarchy:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities {evel 1).

- Inputs other than quoted prices included within level | that are observable for the asset or
lighility, either directly (that is. as prices) or indirectly {that is, derived from prices) (level 2),
Inputs For the asset or liability that are not based on observable market data (that is, unobservable
inputs) (level 3),

The following table presents the company s asseis that are measured at fair value at 31 December.

20240 20109
€ £

Assels
Financial assets at tair value through profit or loss - Level | 6,055,183 6,008,227
Investment Property — Level 3 1,600,200 1,320,800
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3.

Critical acconnting estimates and judgements

Estimates and judgements are continually evaluated and based on historical experience and other factors
including expeetations of future events that are helieved to he reasonable under the circumstances.

Ln the opinion of the directors. the accounting estimares and judgements made in the course ol preparing
these financial statements are net difficult, subjective or complex to a degree which would warrant their
deseription as critical.

Investment property

F
At 1 January 2019
Olpening net hook amount 1,320,800
Revalution 3
Depreciation charge -
Closing net book amount N I,SZD,SI}[i
Year ended 31 December 2020
Opening net book amount 1,320,300
Rewvaluation 279.400
Closing mei book amount 1,600,200
At 3] December 2020
Fair Value 1,600,200
Met hook amount I,ﬁﬂﬂ.lliﬂ

Description of valuation techniques used and key inputs to vaivation of lands and buildings and
investment proparties

The fair value was determined reference to market prices based on database of valuations and sales of
properties in the relevant area adjusted for the restrictions of use imposed by the permanent structure fuilt
on the property and future cashflows expected to be earned from the lease agreement. The praperty has
been determined to fall within level 3 of the fair valuation hierarchy. The different levels in the fair value
hierarchy are defined in Nole 2.3,

Valuation Significant Value Narrative
technique Unobservable Sensitivity
Inputs
Investment Asset Price per EURL,53735gm The higher
Froperty Based Square metres the price per

sgm, the higher
the [air value

18
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5, Equipment

Year ended 31 December
Opening net book amount
Additions

Depreciation for the year

Closing net book value

6, Financial assets at fair value through profit or loss

Year ended 31 December
Opening net book amount
Additions

Disposals

Loss from changes in fair value

Closing net book amount
Al 31 December
Cost

Fair value {losses)/gains

Net hool value

2020 2019

€ £

736 :

' 785

(196) {49}

540 136

2020 019

% £
6,008,227 6,404,695
20421249 915,969
(1,780,738) (1,120,346)
(Z14,435) (192,091)
6,055,183 6,008.227
6,174,492 5317.710
(119,309) 690,517
6,055.183 6,008,227

Financial assets at Gair value (hrough profit or loss, consisting of equity instruments and Malka
Government Stocks quoted on the Malta Stock Exchange, are fair valued annually. The fair value of these
investments is determined by reference 1o the Malta Stock Exchange quoted bid prices. Debt securities
and funds quoted in foreign markets are also fair valued annually and their fair value is determined by

reference (o the quoted prices on foreign markets.

Analysed as follows:
Equity securilies
Debt securities
Funds

Weighted average elfective interest rates:

Debl securities

2020 2019

= €
4,000,343 5448550
1,865,132 2,293,556
78,708 266,135
6,055,183 6.008.227
2020 2019

Yo %o

24% 3.3%
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fi, Financial assets at fair value through profit or loss — continued

Maturity of debl securities:

2020 2619
£ E
Less than one year 17,581 -
Between two and three years 136,937 165,043
Between four and fve vears 567,104 435450
More than five vears 1,243,510 1.693.063
1,965,132 2,293,556
7.  Receivables
2020 2019
€ E
Amounts owed by related parties - gross 1,554,870 1,609,333
Other receivables — gross 179,620 171,997
Less: expected oredit losses (106,051) (106,051)
Net receivables . 1,628,439 1,675,279
Acerued income and prepayments 34465 29,380
1,662,904 1,704,839
Presenied as:
2020 2019
£ o
Mon-curren] 156,003 148 380
Current 1,506,201 1,556,479
1,662,904 1,704,850

Amounts owed by related parties; being undertakings in which the Company has invested as agent for
the Government of Malia fall due within one year and are unsecured and interest-fies.

Other receivables as at 31 December 2020 represent a loan advanced to the Ministry for Forcign Affairs.
This loan is repayable through equal instalments aver a period of 12 years with €23,617 due in the next
12 mionths, The lean bears inerest at the rate of 4% per annum {2019 4% per annumj.
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8,

1.

11.

Short-term deposits

The company”s short-term deposits represent amounts held with brokers which mature within a period
that varies [rom one month to ane year from the end of the reporting period.

Cash and cash equivalents

For the purposes of the statement of cash flows, the yesar-end cash and cash equivalents comprise (he
following:

20240 2019
€ £
Cash at bank 6,507,355 6,185.817
Share capital
2020 2019
£ £
Authorised share capital:
2500000 Ordinary shares of €1 cach 2,500,000 2,500,000
Issued and fully paid;
1,250,000 Ordinary shares of €1 each 1,250,000 1,250,000
Borrowings
2020 2019
£ L 3
Current
Bank leans 1,321,052 1,277,025
MNon-cuwrrent
Bank loans 6,276,391 T.334.309
Total borrowings 7,597,443 8.611.334

The bank borrawings are subject to floaling rates of interest and are secured by guarantees issued by the
Govemment of Malta, All bank loans outstanding as at 31 December 2020 and 2019 are subject 1o interest
rates which fluctuate with the bank's base rate.
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11.  Borrowings - continued
The company has a banking facility in respect of the loan of €9,241,973 (2019 €10,255,865).

Weighted average effective interest rates as at the reporting date:
20240
W

Bank leans J.4%

2014
%

3.4%

The following are the contracted undiscounted cash flows of the company’s bank loan analysed into
relevant maturity groupings based on the remaining period at the end of the reperting period to the

maturity date:

2020 019
€ €
Within | vear 1,623,135 1,623,135
Between | and 2 years 1,208,508 1,298,352
Between 2 and 3 vears 3,895,524 3,894,567
Over 5 vears 1691950 2,085,038
8,509,117 9,801,092
Carryving amount T.597.443 B.611,334
12,  Other pavables

2020 2019
£ i~

Current
Amounts owed to Government of Malta - MLG.L L. as agent 4,472,412 2230616
Amounts awed Lo a related party 1,365,389 1,365,389
Accruals 255101 416,236
Other pavables 25,681 43.997
6,118,590 4,056,238

Amounts owed 1o M. G. L L. as agert for the Government of Malta are unsecured, interest-free and

repayable on demand.

Amaounts owed 10 a related party are unsecured, interest free and repayable on demand.
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13.

14.

15.

16.

Expenses by nature

2020 019

€ £

Auditor's remuneration 6,000 6,000
Dirsctors” fess and emoluments (Note 18) 141,985 120231
Depreciation of invesiment property (Note 4) = -
Depreciation of equipment (Note §) 196 49
Wages and salaries 122 558 192,700
Legal and professional fees 205,041 269,345
Insurance {i.) 52,169 30,202
Postage and 1elecammunication 7,136 6,436
Other expenses 124,731 104,378
Tolal administrative expenses before recharges 756,716 729,431
Total Recharges o MUG.IL L. as agent for the Governmenl of Malta 67,529 146,249
Total administrative expenses after recharges 689,187 583,182

i, Tnsurance expense includes indemnity insurance in respect of the directors of the company.,

Investment income

2020 2019
€ £
Income from financial assets at fair value through profit or loss:
- Dividends receivahle = &
- Interest receivable 64,919 83,108
Investment transaction costs (27.699) (85,4007
T 37220 76,708
Orther finance income and similar incame
2020 2019
£ €
Bark finance ncome 202 5,063
Bank interest recoverable 289,024 319,509
289,226 324,574
Finance costs and similar charges
2020 2019
t €
Finance eosts an bank |oans and cverdrafi 275807 308,657
Other finance charpes 2911 45,143
278,718 353,800
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17. Tax expense
2020 2019
€ €
Current tax expense 10,359 12,753
Deferred tax expense on revalumtion of investment properly 27,940 -
38,299 12,753

The tax on the company’s profit before tax differs from the theoretical amount thal would arise using
the basic tax rate as follows:

2020 2019
€ G
Lioss before tax (476,494) (627,791)
Tax for the year at 35% (166,773) (219.727)
Tax effect of;
- Income subject to reduced rates of tax (17,178) {22 _343)
- Unrealised fair value movements (8.548) 67,232
- Unrecognized deferred tax asset 191,001 187,550
- Expenses not deductible for tax purposes 11.857 -
- deferred tax on revaluation of investment properiy 27.940
Tax expense 38.299 12,753
18. Directors’ emoluments
2020 2019
€ €
Fees, emoluments and allowances 141,985 120,231

19, Dividends

Mo dividends were distributed during the year ended 31 December 2020 (2019 Nong).

24



MALTA GOVERNMENT INVESTMENTS LIMITED
Annual Report and Financial Statements for the vear ended 31 December 2020

NOTLS TO THE FINANCIAL STATEMENTS

20.

21.

22,

23,

Cash from operations

Reconciliation of profit before tax ta cash from operations:

2020 20109
€ E

Loss before tax (476,494) (627,791}
Adjustment for:
Depreciation ol equipment (Note 5) 196 19
Investment income {37,220} (76,708)
Other finance income and similar income (289,226) (324.374)
Finance costs and similar charges 278,718 353,800
Loss from changes in fair value of financial assets 214,435 192087
Gain from changes in fair value of investment property (272.400) -
Changes in working capital:
Receivables 49,578 1,315,332
Payables 2.044.2506 1,934,623
Cash from operations 1,504.843 2.?66,325

Related party transactions

The company’s shares are wholly owned by the Govemnment of Malta. The Government of Malta
provides considerable ongeing support to the company, particularly in terms of providing capital 1o
finance the company s activities. In addition, as disclosed in Note 11 to these financial statements, the
Governmenl of Malta acts as a guarantor on the bank loans taken out by the compary.

Due to common ultimate sharcholding, the directors also consider Malta Investment Management
Company Limited and other Government owned entities as being related parties, The balances due
Tromiflo the related party are included in Notes 7and 12 to these [naneial staterments.

Key management personnel compensation, consisting of directors’ remuneration, has been disclosed in
Motz 18,

Statolory information
Malta Government [nvestments Limited is a limited liability company and is incorporated in Malta,
Subsequent events

By virtue of an sgreement that was entered into on the 10 March 2022, Malta Government Investments
Limited (MGI) granted the right and licence to the Ministry for the Econamy and Industry {o use the
Intellectual Property Rights in connection with the granting of the National Lotrery Concession and
during the |0-year term of the said National Lottery Concession. This IP lisence will run for a pericd
of ten years commenging from the 5 July 2022 apainst a licence fee payment ta MGI by way ofroyalties
of €700.000 {excluding any taxes payable) perannum as from 30 June 2022,
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