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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Malta Government Investments Limited (the "Com parny”), set on pages
B to 24, which comprise the statement of financial position as at 31 December 2021, and the statement of
comprehensive income, the statement of changes In equity and the statement of cash flows for the year then ended,
and notes to the financial statements, Including a summary of significant accounting policies,

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2021, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the EU ("IFRS") and the Companies Act,
Cap. 386 of the Laws of Malta (the "Companies Act”).

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Dur responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financiol Statements
section of our report, We are independent of the Company in accordance with International Code of Ethics for
Professional Accountants (including International Independence Standards) as lssued by the International Ethics
Standards Board of Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit
of the financial statements In accordance with the Accountancy Profession (Code of Ethics for Warrant Holders)
Directive Issued in terms of the Accountancy Profession Act, Cap. 281 of the Laws of Malta, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the |ESBA Code, We belleve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our oplnion,

Other information
The directors are responsible for the other information. The other information comprises the information Included
in the Annual Report, other than the financial statements and our auditor's report thereon.

Qur opinion on the finandal statements does not cover the other information and we do not express any form of
assurance conclusion thereon other than our reporting on other legal and regulatory requirements.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited - continued

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS and the requirements of the Companies Act, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud orerror.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
tnaterial misstatement, whether due to fraud or error, and to Issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
I5As will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected wo infiuence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficlent and appropriate to provide @ basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud Is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal contral.

. evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

- conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt an the Company's ability to continue as a going concemn. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Malta Government Investments Limited — continued

Auditor’s responsibilities for the audit of the financial statements — continued

s evaluate the overall presentation, structure and content of the financial statements, including the
disclesures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal contral that we identify during
our audit.

Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act
We have responsibilities under the Companies Act to report to you if in our opinion:

. proper accounting records have not been kept;
. the financial statements are not in agreement with the accounting records;
o we have not received all the information and explanations we require for our audit,

We have nothing to report to you in respect of these respansibilities,

@f:& !

The partner in charge of the audit resulting in this independent auditor's report Is
Christopher Poartelli for ond on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

4 March 20249
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Statement of financial position
As at 31 December

MNotes 2021 2020
€ £

ASSETS
MNon-current asseis
[nvestment property 4 1,600,200 1,600,200
Equipment 5 1,100 540
Financial assets at fair value through profit and loss B 7,402,021 6,037,602
Receivables 7 140,011 156,003
Total non-current assets 9,143,332 7,794,345
Current assets
Receivables 7 971,535 1,506,901
Shori-term deposits 5 320,035 103,650
Financial assets at fair value through profit and loss f = 17,581
Cash and cash equivalents 9 16,533,988 6,507,355
Current tax asset T78.375 103,934
Total current assets 17,903,933 8.241.471
Total assets 27,047,265 16,035,816
EQUITY AND LIABILITIES
Capital and reserves
Share capital 10 1,250,000 1,250,000
Retained earnings 414,070 009,763
Total equity 1,664,070 2,159,763
Non-current liabilities
Deferred tax liability 160,020 160,020
Borrowings I 6,156,890 6,276,391
Total non-current liabilities 6,316,910 6,436,411
Current liabilities
Borrowings 11 1,326,025 1,321,052
Other payables 12 17,740,260 6,118,590
Total current liabilities 19,066,285 7,439,642
Total liabilities 15,383,195 13,876,053
Total equity and linbilities 27,047,265 16,035,816

The notes on pages 10 to 24 are an integral part of these financial statements.
The financial statements on pages 6 1o 24 were authorised for issued by the board on 4 March 2024 and were
signed on its behalf by:

Ronald Mizzi Andre Psaila
Chairman Director
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Statement of comprehensive income

Income

Investment income

Other Anance income and similar income

Eental Income from investment property

Fair value gain on investmenl propeity

Gains from changes in fair value of financial assets

Expenses

Finance costs and similar charges

Administrative expenses

Recharges of expenses

Loss fram changes in fair value of financial assets

Loss hefore tax
Tax expense

Lass for the yvear — total comprehensive lass

I'he notes on pages 10 to 24 are an integral part of these financial statements.

For the year ended 31 December

Notes

14
15

2021 2020
¢ €
36,514 37,220
270,470 789276
100,000 100,000
. 279,400

1,197 =
408,181 705 846
(263.617) (278.718)
(707,064) (756,716)
70,530 67,529
- (214.435)
(900,151) (1.182,320)
(491,970) (476,494)
(3.723) (38.299)
(495,693) (514.793)
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Statement of changes in equity

Balance at | January 2020

Comprehensive income;
Loss Tor the year

Balance at 31 December 2020

Comprehensive income:
Loss for the vear

Balance at 31 December 2021

The notes on pages 10 1o 24 are an integral part of these financial statements,

Notes

Share Retained Total
Capital earnings

€ € €

[.230,000 | 424 556 2,674,556

(514,793) (514,793}

1.250,0010 209,763 2,159,763

(495.693) {425,693)

1,250,060 414,070 1,664,070
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Statement of cash flows
For the year ended 31 December

MNotes 2021 20
€ ;2

Cash flows from operating activities
Cash from operations 20 11,631,986 1,504,843
Incame from financial assets 37,747 37,220
Other linanee ineame 270,470 289276
Finance costs (263,617) (278,718)
Tax refunded f (paid) 27.609 (1,230)
et cash from operating activities 11,704,195 1,551,321
Cash flows from investing activities
Additions of financial assels at fair value through profit or Joss 6 {3,706.306) (2,042,129)
Proceeds from disposal of financial assels & 2,300,665 1,780,738
Movement in short term deposits {216.385) 45,499
Purchase of equipment 5 (1,008} -
Met cash used in investing activities {1,563,034) (215,892)
Cash flows used in financing activities
Movement in bank borrowings 11 (114,528) (1.013,891)
Met cash used in financing activities (114,528) (1.013.891)
Met movement in cash and cash cquivalents 10,026,633 3721.538
Cash and cash equivalents at beginning of year 6,507 355 6,185.817
Cash and cash equivalents at end of year 9 16.533,088 6,507,355

The notes on pages 10 10 24 are anintegral part of these financial statements,

ol
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NOTES TO THE FINANCIAL STATEMENTS

L.

1.1

Summary of signifieant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied 1o all the years presented. unless otherwise stated.

Basis of preparation

These financial statements have been prepared in accordance with Imternaticnal Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Companies Act. 1995, They have
bean prepared under the historical cost convention. except for the revaluation of investment property
which is measured in fair values,

As al 31 Decemmber 2021, the Company's current liabilities exceeded current assets by EUR 1,162,352,
Current liabilities as at year end include amounts owed to a related party of EUR 1365390, The
Company is in receipt of a letter from the related party, whereby it commits not 1o demand payment of
amounis due to it unless the financial pesition of the Company permits so. Consequently, these financial
statements have been prepared on a going concern basis which assumes that the Company will continue
in the foresesable future,

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the use
of certaln dccounting estimates. It also requires directors to exercise their judgement in the process of
applying the company’s accounting policies (see Note 3 — Critical accounting estimates and
judgements),

The principal function of the company is to hold investments as agent for the Government of Malta. The
asency relationship which exists with the Government implies that although legal title to most of the
investments is vosted in the company, any dividends, interests or profits arising on disposal of thess
investments are lreated as attributable to the Government. Similarly, any losses on disposal and provisions
made to write down the investments Lo their underlying net asset values are also borne by Government.
Consequently, these investmients are not disclosed in the accounts of the company as such but included
in the supplementary statements reflecting the investment activities carried out by Malla Government
Investments Limiled as agent for the Government of Malta.

Tn view of the ageney relationship deseribed above, the investments held as agent for the Government of
Malta are not laken into consideration in determining whether the limits set out in Section 185 of the
Companies Act, 1993, referred to for the purposes of establishing whether the company is examipt from
the preparation of consolidated financial statements, have been exceeded,

a) Standards, interpretations and amendments to published standards effective in current year.

The accounting policies adopted are consistent with those of the previous financial year, except for the
fallowing amendments to TFRS effective as of | January 2021. The adoption of these standards or
interpretations did not have a material impact on the financial statements or performance of the Compary.
«  Amendments ta TFRS 9, 1AS 39, TFRS 7, IFRS 4 and [FRS 16 Interest Rale Benchmark Reform -
Phase 2 (issued on 27 August 2020)
+  Amendments to [FRS 4 Insurance Contracts — deferval of IFRS19 (issucd on 25 June 2020}

10
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NOTES TO THE FINANCIAL STATEMENTS

1. Summary of significant accounting policies — continued

1.1 Basis of preparation — continued

b) Standards, interpretations and amendments to published standards that are not yet cffeetive

The standards und interpretations that are issued, but not yet effective, up o the date of issuance of the
Company's finaneial statements are disclosed below, The Company intends to adopt these standards, if
applicable, when they become effective. The changes resulting from these standards are not expected Lo
have a material effect on the financial statements of the Company.

e)

Amendments to [FRS 17 Insurance contracts: Initial Application of IFRS 17 and IFRS 9 —
Comparalive Information (issued on 9 December 2021)

Amendments to [AS 12 Income Taxes; Deferred Tax related to Assets and Liabilities arising from a
Single Transaction (issued on 7 May 2021)
Amendments to TAS 1 Presentation of Financial Statements: Classification of Liabilitics as Current
or Non-current {issued on 23 January 2020)

Amendments lo 1AS § Accounting policies, Changes in Accounting Estimates and Errars: Delfinition
of Accounting Estimates (issued on 12 February 2021)

IFES 17 Insurance Contracts (issued on 1B May 2017)

Proposed amendments to [FRS 16 Leases: Covid-19 - Related Rent Concessions beyond 30 June
2021 (issued by IASB on 1| February 2021)

Amendments to IFRS 3 Business Cambinations: LAS 16 Property, Plant and Equipment; 1AS 37
Provisions, Contingent Liabilities and Contingent Assets as well as Annual Tmprovements (issued
14 May 2020)

Standards, interpretations and amendments issued but not yet endorsed by the European
Union

Amendments to [AS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchan geability
{issued on 15 Ausust 2023)
Amendments to TAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosires:
Supplier Finance Arrangements (issued on 25 May 2023)
Amendments to TAS 12 Income taxes: International Tax Reform — Pillar Twe Model Rules (issued
23 May 2023)
Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 Seprember
2022}
Amendments to TAS 1 Presentation of Financial Statements:

« Classification of Liabililies as Current or Non-current Date (issued on 23 January 2020):

+ Classification of Liabilities as Current or Non-current - Defrral of Effective Date (issued on 15

July 2020); and
= Mon-current Lisbilities with Covenants {issued on 31 October 2022

The chunges resulling from these standards are not expected to have a material effect on the financial
statements of the Company,

11
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NOTES TO THE FINANCIAL STATEMENTS

1. Suwmmary of significant accounting policies — continued

1.2 Foreign currency translation

(a)

()

Functional and presentation currency

lLiems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional curreney’}. The financial statements are
presented in eura, which is the company’s functional and presentation currency.

Transactions and balances

Foreign currency iransactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items arc remeasured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabililies denominated in forelgn currencies are
recognised in profit or less.

Fareign exchange sains and losses that relate to borrowings and cash and eash equivalents are
presented in the income statement (statement of comprehensive income) within ‘finance income or
cost’. All other foreign exchange gains and losses are presented in the income starement (staternent
of comprehensive income) within ‘other income/{expense)’,

1.3 Investment property

Investment property is measured initially at cost, including transaction cosis. Subsequent to initial
recognition, investment propertics are stated at fair value, which reflects market conditions at the
reporting date. Gains or losses arising from changes in the fair values of investment properties are
included in profit or lass in the period in which they arise, including the corresponding tax effect. Fair
values are determined based on an annusl valuation performed by an accredited external independent
valuer.

Investment properties are derecognised either when they have been disposed of (ie., at the date the
recipient obtains contral) or when they are permanently withdrawn from use and no future economic
henefil is expected from their disposal. The difference between the nel disposal proceeds and the
carrying amounl of the asset is recognised in profit or loss in the peried of derecognition. [n determining
the amount of consideration from the derecognition of investment propetty the Group considers the
effects of variable consideration, existence of a significant financing componem. non-cash
consideration, and consideration pavable to the buyer (ifany).

Transfers are made to (or from) investment property only when there is a change in use. Tor d transfer
from investment property to owner-occupied property, the deemed cost for subsequent accounting is
the fair value al the date of change in use. If owner-occupied praperty becomes an investment property,
the Group accounts for such property in accordance with the policy stated under properiy, plant and
equipment up to the date of change in use.

12
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NOTES TO THE FINANCIAL STATEMENTS

I

1.4

1.6

1.7

Summary of significant accounting policies — continued

Financinl assets

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial assel's contractual
cash flow characteristics and the Group’s business model for managing them. In order for a financial
asset {0 be classified and measured at amortised cost or fair value through OCT, it needs to give rise to
cash flows that are “solely paymems of principal and interest {SPPI)® on the principal amount
putstanding, This assessment is referred to as the SPPI test and is performed at an instrument level,
Financial assets with cash flows that are not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business madel,

The business model for managing financial asscts refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting

contraciual cash flows, selling the financial assets, or both, Financial assets ¢lassified and measured at
emortised cost are held within a business model with the ohjective to hold financial assets in arder 1o
collect contractual cash flows while financial assets classified and measured at fair value through OCI
are held within a business model with the objective of both holding to collect contractual cash flows
and selling,

Impairment of financial assets

The company recognises an allowance for expected eredit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the ditference between the contractual cash
flows due in accordance with the contract and &ll the cash flows that the Group expects 1o recaive,
discounted at an approximation of the original effective interest rate. The expected cash flows wil]
include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms,

ECLs are recognised in two siages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (2 12-month ECL). For those creditexposures
For which there has been a significant increase in credit risk since initial recopnition, a loss allowance
is required for credit losses expectad over the remaining life of the exposure, irrespective of the timing
of the defaull (# lifetime ECL).

Cash and cash equivalenis

Cash and cash equivalents are carried at face value. For the purposes of the staterment of cash flows,
cash and cash equivalents comprise cash in hand and deposits held at call with banks. net of bank
overdraft, In the statement of financial position, the bank overdrafl is included in borrowings in current
liabilities.

Share capital

Ordinary shares are classilied as equity. Incremental costs directly attributable 16 the issue of new shares
are shown in equity a5 a deduction, net of tax, from the proceeds.

13
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NOTLES TO THE FINANCIAL STATEMENTS

1.9

L.iD

Summary of significant accounting policies— continued
Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings sre
subsequently stated at amortised cost: any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the prafit or loss over the period of the borrowings using
the effective interest method. Borrowings are classified as current liabilities unless the company has
an unconditional right to defer settlement of the liability for at least twelve months after the reporting
period.

Offsetting Ninancial instroments

Financial assets and liabilities are offset and the net amount reported in the statement of linancial
position when there is a legally enforeeable right o set ofT the recognised amounts and there is an
intention to settle on & net basis. or realise the asset and settle the liability simultansously.

Current and deferred taxation

The tax expense for the periad comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items tecognised in other comprehensive income or directly in
equity. In this case, the tax is also recognised in other comprehensive income or directly in equity.
respectively,

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred tax liabilitics are not recognised if they arise from the initial recognition of goodwill; deferred
tax is not accounted Tar iF it arises from initial recognition of an asset or liability ina transaction other
than & business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacled or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled,

Deferred tax assets are recognised only (o the extent that it is probable that fidure taxable profit will
be available against which the temporary differences can be ulilised, Deferred tax assets and liabilitics
are offset when there is a legally enforceable right to offsel current tax assels against current fax
linbilitics and when the deferred tax assets and liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entitics where there is an
intention to settle the balances on a net basis.

Revenue recognition

The Company recognises revenue at the amount that reflects the consideration (transaction price] to
which an entity expects to be entitled in exchange for transferring goods or services Lo a customer,

Rendering of Services

The Company recognises revenue from the provision of services over Lime, vsing an input method
to measure progress towards complete satisfaction of the serviee similar to the previous accounting
policy, because the customet simultanzously receives and consumes the benefits provided by the
Company.

Interest income

Interest income is recognised os the interest accrues, unless colleciability is in doubt. Interest income
is included in finance income in the statement of comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS
2. Financial risk management
21 Financial risk factorg

The company’s activities potentially expose it to a varisty of financial risks: market risk (including cash
flow interest rate risk, fair value interest rate risk and price risk), credit risk and liquidity risk. The
company did not make use of derivative financial instruments to hedze cerain risk exposures during
the current and preceding financial years,

(=) Cash Now and fair value interest rate risk

The company's cash flow interest rate risk arises from cash and cash equivalems that are short
term in nature. Notes 6. 8, 9 and 11 incorporate interest rate and maturity information with
respect 10 the company’s asscts and liabilities, Up to the end of the reporting period, the
company did not have any hedging policy with respect to interest rale risk as exposure 1o such
risk was not deemed to be significant by the directors. Management considers the potential
impact on profit or Inss of a defined interest rate shilt that is reasonably possible at the reporting
date to be immaterial.

(b) Price risk
The campany is exposed to price risk because of equity invesmments held by the company and
classified as financial assets at fair value through profit or loss. The financial assets at fair

value through profit or loss of the company represent equity instruments quoted on the Malta
Stock Exchange and sccordingly they are considered to be realisable:

{c) Credit risk

Assets bearing credit risk at the reporting date are analysed as follows:

2021 20240
£ £
Financial assets
Diebt securitics at fair value through profit or loss 1.889.978 1,965,132
Loans and receivables
Other receivables 1,111,546 L.G62.904
Short term deposits 320,035 103,630
Cash at bank and in hand 16,533,988 6,507,355
Maximum exposure 19,855,547 10,239,041

The company’s cash is placed with quality financial institutions. The company s credit risk in
respect ol investment in debt securitics are externally rated A.

Credit risk in respect of receivables is limited since the company’s principal receivables are
subsidiary undertakings or undertakings in which investment is held by the company as agent
for the Government of Malta,

15
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NOTES TO THE FINANCIAL STATEMENTS

1.

2.1

12

2.3

Finan¢ial risk management - continued

Financial risk factors - continued
(d)  Liguidity risk

The company is exposad ta liguidity risk in relation to meeting future obligations associated
with its financial liabilities. which comprise principally other pavables and borrowings.
Prudent liquidity risk mansgement includes maintaining sufficient cash and committed credit
lines 10 ensure the availability of an adeguate amount of funding to meet the company™s
ohligations.

Management monitor liquidity risk and ensures that no additional financing facilities are
expected to be required over the coming year. The company™s liquidity risk is not decmed
material in view of the company’s committed borrowing facilities that it can access to mest
liquidity needs.

Capital risk management

The company’s objectives when managing capital are to safeguard the company’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure the company may issue new shares or sell assets.

Fair value estimation

At 31 December 2021 and 2010, the carrving amounts of cash at bank, debtors, creditors and acerued
expenses and short-term borrowings approximated their fair values due to the short-term maturity of
these assets and liabilities. The fair values of long-term borrowings are not materially different [rom
their carrying amounts.

The Tair values of financial assets at fair value through profit or loss is based on quoted prices at the
reporting date. TFRS 7 requires disclosures for financial instruments that are measured in (he statement
of financial position at fair value, of fair value measurements by level of the following fair value
measurement hierarchy:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level | that are obscrvable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2

- Inputs for the asset or liabiliy that are not based on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the company”s assets that are measured at fair value at 31 December.

2021 2020
€ &

Agsets
Financial assets at fair value through profit or loss - Level 1 7,402,021 6,055,183
Investment Property — Level 3 1,600,200 1,600,200
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3.

Critical acepunting estimates and judgements

Estimates and judgements are continually evaluated and based on historical ex perience and other factors
including expectations of future events that are believed to be reasonable under the circumstances,

In the opinion of the directors, the accounting estimates and judgements made in the course of preparing
these financial statements are not difTicult, subjective or complex to a degres which would warrant their
description as eritical.

Investment property

¢
At 1 January 2024
Opening net book amount 1,320,800
Revaluation 279,400
Closing net book amount 1,600,200
Year ended 31 December 2021
Opening net book amount 1.600.200
Revaluation m
Closing net book amount 1.600.200
AL 31 December 2021
Fair Value 160,200
Net hook amount 1,600,200

Descripiion of velustion fechnigues used and key inpuis to velualion of lands and buiddings and
Mastment properfias

The fair value was determined reference to market prices based on database of valuations and sales of
propertics in the relevant area adjusted for the restrictions of use imposed by the permanent structure
buiilt on the property and future cashflows expecied to be earned from the lease agreement. The property
has been determined to fall within level 3 of the fair valuation hierarchy, The different levels in the fair
value hicrarchy are defined in Note 2.3,

Valuation Significant Value MNarrative
technigue Unobservahle Sensitivity
Tnpuis
Investment Price per EUR 1, 575¢/qm The higher
Property Square mefre the price per

sqim. the higher
the fair value
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5. Equipment

Year ended 31 December
Opening net boolk amount

Additions
Depreciation for the year

Closing net book value

6. Financinl assets at fair value through profit or loss

Year ended 31 December
(pening net book amount
Additions

Disposals

Loss from changes in fair value

Closing net book amount

At 31 December
Ciost
Fair value losses

MNet book value

2021 2020

€ £

540 736

1,008 ’

(448) {196)

1,100 <40

2021 2020

€ €

6,055,183 6,008,227

3,706,306 2.042,129

(2,360,665) (1,780.738)

1,197 {214.435)

7,402,021 6,055,183

7,574,184 6,174,492

(172,163) (119,309)
7,402,021 6,055,183

Financial assels at fair value through profit or logs, consisting of equity instruments and Malta
Government $tocks quoted on the Malta Stock Exchange, are fair valued annually, The fair value of these
investments is determinad by reference to the Malta Stock Exchange quoted bid prices, Debt securities
and funds quoted in foreign markets are also fair valued annually and their fajr value is determined by

reference 10 the quoted prices on foreign markets.

Analysed as follows:
Equity securities
Diebt securilies
Funds

Weighted average effective interest rates:

Debt securilies

2021 2020

£ £
5,147,840 4011343
1,888,078 1,965,132
364,203 78,708
7,402,021 6,055,183
2020

Yo

3.1% 2.4%
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G, Financial assets at fair value through profit or loss — continued

Maturity of debt securities:

2021 2020
£ E
[Less than one year - 17,581
Between twoand three years 29,693 136,937
Betwesn four and five years 704,901 S67.104
Mare than five years 1,135,294 1,243,510
1,889,978 1,963,132
7. Receivables
2021 2020
€
Amounts owed by related parties - gross L004,870 1,554, 870
Other receivables — gross 163,628 179,620
Less: expected credit losses {106,051) (L0G.051)
MNel receivables L0622 447 1,628,439
Accrued income and prepayments 49,099 34,465
1,111,546 1,662,904
Presented as:
2021 2020
€ o
MNon-current 140,011 156,003
Current 971,535 1.506,907
1,111,546 1,662,904

Amounts owed by related parties: being undertakings in which the Company has invested as agent for

the Government of Malta fall due within one year and are unsceured and interest-free.

Other receivables as at 31 December 2021 represent a loan advanced to the Ministry for Foreizn A ffaies.
This loan is repayable through equal instahments over a period of 12 years with €23,617 due in the next

12 months, The loan bears interest at the rate of 4% per annum (2020: 4% per annum),
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8

10,

i1.

Short-term deposits

The company’s shart-term deposits represent amounts held with brokers which mature within a perlad
that varies from one month to one vear from the end of the reporting period.

Cash and cash equivalents

For the purposes of the statement of cash tlows, the year-end cash and eash equivalents comprise the
following:

2021 2020
£ e
Cash at bank 16,533,988 6,507,355

As ar 31 December 2021 cash at bank includes an amount of EUR 10 million received from Government
whieh was subsequently transferred to Petromal {Holdings) Company Limited.

Share capital

2021 2020
€ £
Authorised share capital:
2,500,000 Ordinary shares of €1 cach 2,500, 2500000
Issued and fully paid;
1,250,000 Ordinary shares of €1 each 1.250,000 1,250,000
Borrowings
2021 2020
€ €
Currcnt
Bank loans 1,326,025 L321.052
Mon-current
Bank loans 1,156,890 6,276,391
Total borrowings 7.482.915 7,597 443

The bank berrowings are subject to [oating rates af interest and are sccured by guarantees issued by the
Gioverniment of Malta. All bank loans outstanding as at 31 December 2021 and 2020 are subject to mterest
rates which fluctuate with the bank’s base raie,
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11.  Borrowings - continued
The company has a banking facility in respect of the loan of €10,606,283 (2020; £9,241,973).

Weighted average effective interest rates as at the teporting date:

2021 2020
%o
Barik lcans 3.4% 3.4%

The following are the contracted undiscounted cash flows of the company’s bank loan analysed into
relevant maturity groupings based on the remaining period at the end of the reporting period to the
malurity date:

2021 2020

£ £

Within 1 year 1,623,135 1.623,135
Between 1 and 2 vears 1,298,508 1,298,508
Between 2 and 3 years 3,895,524 3895524
Owver § years 1.548,623 1,691,950

8,365,790 8,309,117

Clarrying amount 7,482,915 7397443

12.  Other payables

2021 2020
£ £

Current
Amounts owed W Government of Malta - MG L., as agent 16,089,848 4472419
Amounts owed 1o & related parly 1,365,390 1,363,389
Aceoruals 270,211 255,101
DOther payables 14,811 23,681

17,740,260 6,118,590

Amounts owed o M. G L L. as agent tor the Government of Malty are unsecured. interesi-free and
repayable on demand.

Amounis owed to a related party are unsecured, interest free and repayable on demand.
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13. Expenses by nature

2021 2020

€ £

Auditor's remuneration 6.100 6, 0011
Directors’ fees and emoluments (Note | 8) 141,309 141,985
Depreciation ol equipment {Note 3} 448 196
Wapes and salaries 224,140 222,558
Legal and protessional lees 205,895 205,941
Tnsurance (i) 87,229 52,169
Postage and lelecommunication 6,602 7.136
Other expenses 65,341 120,731
Total administrative expenses before recharges 707,064 756,716
Tolal Recharges to MLGLL L. as agent for the Government of Malta 70,530 67,529
Total administrative expenscs afer recharges 036,534 BE0,187

i. Insurance expense includes indemnity insurance [n respect of the directors of the company.

14. Investment income
2021 2020
£ €
Income from financial assets at fair value through profit or loss:
- Dividends receivable = =
- Interest receivable 75,695 64,919
Tnvestment transaction costs (39,181) (27.699)
3o 514 37,220
15.  Other finance income and similar income
2021 2020
€ €
Bank finance income - 22
Bank interest recoverable 270470 289.024
0470 289,226
16.  Finance costs and similar charges
2021 2020
€ €
Finance costs on bank loans and overdrali 261,823 275,807
(Other finance charges 1.794 2,911
263617 278,718
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17.

18,

19,

Tax expense

Current tax expense

Deferred tax expense on revaluation af investment property

e tax on the company’s profit hefore tax differs from the theoretizal amount that would arise using

the basic tax rate as follows:

Loss betore tax

Tax for the year at 35%

Tux effect of;

- Income subject to reduced rates of tax
- Unrealised fair value mavements

= Unrecognized delerred tax asset

- Expenses not deductible for tax purposes
- deferred tax on revaluation of investment property

Tax expense

Directors’ emoluments

Fees, emoluments and allowances

Dividends

2021 2020
€ €

3,723 10,350

- 27,940

3,723 38,299
2021 2020

€ £
491,970)  (476.494)
(172,190)  (166,773)
(4,000) (17,178)
1470 (8,548)
162,955 191,001
15,488 11,857

- 27,940

3,723 38,299
2021 2020

€ €
141,309 141,985

No dividends were distributed during the vear ended 31 December 2021 (2020: None).
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20.

21.

23

Cash from operations

Reconciliation of profit before tax to cash from operations:

202 2020
€ £
Loss before tax (491,970) {476,494)
Adjustment for:
Depreciation of eguipment (Note 5) 448 |96
Invesiment income (30.514) (37,220
Other finance income and similar income {269.237) (289,226
Finanze costs and similar charges 263,617 278,718
Lass from changes in fair value of financial assets 33,387 214435
Giain from changes in fair value of investment property - (279.400)
Changes in working capital:
Receivahles 535,360 46 578
Payables 11,596,889 2,044,256
Cash from operations 11,631,986 1,504,843

Related party transactions

The company's shares arc wholly owned by the Government of Malta. The Government of Malta
provides considerable ongoing support to the company, particularly in terms of providing capital Lo
finance the company's activities. In addition, as disclosed in Note 11 to these financial statements, the
Government of Malta acts as a guarantor on the bank loans taken out by the company.

Due to common ultimate shareholding, the directors alse consider Malta Investment Management
Company Limitsd and other Government owned entities as being related parties. The balances due
fromito the related party are included in Notes 7 and 12 to these financial statements.

Key management personns] compensation, consisting of direetors” remunerution, has been disclosed in
Note 18,

Statutory information
Malla Government Investmenis Limited s a limited liahility company and is incorperated in Malta,
Subsequent events

By virtue of an agreement that was entered into on the 10 March 2022, Mala Government Investments
Limited (MGI) granted the right and licence to the Ministry for the Economy and Industry to use the
Tntelleetual Property Rights in connection with the granting of the National Lottery Concession and
during the 10-year term of the said Nailonal Lottery Concession. This IP licence will run for a period
of ten years commencing from the 5 July 2022 against a licence fee payment to MGI by way of royalties
of £700,000 {excluding any 1axes payable) per annum as from 30 June 2022,

During 2021 the Government contributed €20 million to increase its investment held by the Company
on behalfl of Government in Petromzl (Holdings) Company Limited. €10 million of these were
transferred to Petromal (Holdings) Company Limited in December 2021 with the remaining €10 million
currently in cash and cash equivalents transferred in May 2022 when the capital of Petromal (Holdings)
Company Limited was effectively increased.




